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Healthy show; maintain cautious stance...

Sterlite Tech reported an in-line topline performance (~63% YoY growth) in
Q1FY20 driven by strong domestic revenues (~64% of pie), which
witnessed a staggering ~87% YoY growth. Exports revenues, on the other
hand, forming 36% of revenues, grew 33% YoY. Reported EBITDA margins
came in higher at 22.6% (vs. our estimate of 19.5%) given the higher
proportion of product revenues that command superior margins. PAT came
in lower atX 141.4 crore (vs. our expectation of ¥ 151.2 crore) despite higher
EBITDA, on account of higher depreciation and interest costs owing to
commissioning of new OF capacity. While, so far, the performance remains
strong, we remain cautious on overall demand given the excess supply and
pricing pressure thereof, which may impact the offtake from new capacity.

Affected less by pricing pressure

The company indicated that notwithstanding Chinese fibre prices of
~US$4/fkm, it enjoys a superior realisations of ~US$7/fkm (vs. ~US$8/fkm
earlier) mainly due to its value added component, long term nature of
contract as well as addressing export demand. It also continues to enjoy
healthy product margins of 26-28% (vs. 32% earlier). However, we believe
that continued lower prices could have some impact on realisations, going
ahead, while offtake from new capacity could also suffer if excess supply
and pricing pressure thereof remain.

Order book healthy, aiming to become end to end tech partner

Out of total order book of ¥ 9853 crore, the services order book is ~X 4250-
4450 crore. It is important to note that the company is aiming to transform
into an end to end technology partner by offering system based integrated
solutions to customers and capturing higher wallet share. We slightly raise
our revenues forecast for FY20 and FY21E by ~3% and 3%, respectively, to
build in superior execution in the services segment. We bake in margins of
20.2% and 19.5% for FY20E and FY21E, respectively.

Valuation & Outlook

Notwithstanding Sterlite’s strong growth trajectory in the past couple of
years driven by strong traction in global fibre demand, if pricing pressure
continues that could be a key negative trigger. The shift of business mix
towards services also runs the risk of working capital stress, especially for
government projects. The recent announcement of promoters releasing
pledged shares, however, is expected to provide some stability to stock
prices. With ~19% stock price correction since our last update and removal
of pledged shares overhang, we upgrade the stock to HOLD (vs. REDUCE,
earlier), valuing it at 12x FY21E P/E at ¥ 180/share. Pricing recovery at
industry levels remain a key upside risk to our stance.

Key Financial Summary

(Year-end March) FY17 FY18 FY19E FY20E
Net Sales (% crore) 2,593.6 3,205.5 5,087.3 6,509.2
EBITDA (% crore) 518.9 749.3 1,121.2 1,313.4
Net Profit (% crore) 201.4 337.5 567.9 578.0
EPS ) 5.1 8.3 14.0 14.3
P/E (x) 33.5 20.3 121 11.8
Price / Book (x) 1.7 5.8 4.0 3.2
EV/EBITDA (x) 15.0 10.2 1.6 6.5
RoE (%) 22.9 28.7 33.0 27.1
RoCE (%) 20.8 29.7 27.8 21.8
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Particular Amount
Market Capitalization (% crore) 6,815.2
Total Debt (FY19) ( crore) 2,102.1
Cash (FY19) (% crore) 333.9
EV R crore) 8,583.5
52 week H/L (%) 399/ 144
Equity capital ( crore) 80.2
Face value () 2.0

Key Highlights

e Topline growth of ~63% driven by
superior domestic revenues (~64%
of the pie), which witnessed
staggering ~87% YoY growth

. The company maintained its EBITDA
margins guidance at 18-20% with
more likely margin possibility of
higher end of the band

. With 20% correction since our last
update and removal of pledged
shares overhang, we upgrade the
stock to HOLD (vs. REDUCE, earlier),
valuing it at 12x FY21E P/E at
180/share
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FY21E CAGR (FY19-21E)
7,249.1 19.4
1,413.6 12,0
603.1 3.1
15.0
1.3
2.7
5.6
235
30.3

Source: Company, ICICI Direct Research
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Exhibit 1: Variance Analysis

Q1FY20 Q1FY20E Q1FY19 Q4FY19 YoY (%) QoQ (%) Comments
Revenue growth driven by domestic revenues growth

R 1,432.0 1,428.5 876.9 1,791.2 63.3 -20.1 .
evenue of ~87% YoY while exports grew 33% YoY
Other Income 8.7 18.0 7.3 13.2 20.6 -33.8
Cost of raw material 666.3 650.0 269.6 1,221.4 147.1 -45.4
Purchase of traded goods 0.1 28.6 5.5 5.1 NA NA
Employee Expenses 146.3 142.8 92.5 135.0 58.0 8.3
(Increase) / decrease in inventories 40.6 14.3 58.8 -136.7 -31.0 -129.7
Other Expenses 255.3 314.3 205.6 251.4 24.2 1.6
EBITDA 323.4 278.6 2449  315.1 32.1 2.6

EBITDA margins came in higher given the higher
EBITDA Margin (%) 22.6 19.5 21.9 17.6 -534 bps 499 bps proportion of product revenues, which command
superior margins

Depreciation 68.3 50.0 44.8 49.8 52.6 37.3
Interest 46.3 29.4 23.1 30.7 100.8 50.9
Total Tax 73.3 65.1 54.8 82.2 33.7 -10.7

PAT came in lower despite higher EBITDA, on account
PAT 141.4 151.2 120.7 165.2 171 -14.4 of higher depreciation and interest costs owing to
commissioning of new OF capacity

Source: Company, ICICI Direct Research

Exhibit 2: Change in estimates

FY20E FY21E
(X Crore) old New % Change Old New % Change Comments
Revenue 6.337.6 6,500.2 27 7.105.7 7.249.1 . Our ‘Fopli.ne est?mates have been slightly raised to build in better
traction in services segment
EBITDA 1,235.8 1,313.4 6.3 1,350.1 1,413.6 4.7
EBITDA Margin (%) 19.5 20.2 68 bps 19.0 19.5 50 bps Raise our margins based on management commentary
PAT 590.2 577.1 -2.2 604.8 603.1 -0.3
EPS R) 14.7 14.3 -2.5 15.0 15.0 -0.1

Source: Company, ICICI Direct Research
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Other Highlights

e Snapshot of company’s integrated offering: For one of its large
global telco client, the company is providing algorithmic FTTx
solutions of Sterlite FTTx mantra as well as I-CORE. For a hyper scale
cloud customer, for their high capacity with extreme low latency
demand, it is providing TruRibbon solutions, which provide faster
installation compared to legacy high density fibre solutions.
Furthermore, for two of the disruptive telcos in Asia, they are
providing programmable, open, disaggregated solution for their
seamless Wi-Fi offload

e Capacity expansion status: The new fibre capacity of ~20 mn Fkm
is undergoing commissioning currently and would be gradually
brought up to capacity by H1FY20. The volume from new fibre
capacity is expected to pick up from Q3FY20 onwards. The gross
block of ~%¥ 900 crore was added due to new capacity added so far.
The plan to increase optical fibre cable capacity from 18 million (mn)
km to 33 mn km in a modular fashion is on track and expected to be
completed by June, 2020. As part of the cabling expansion plant
announced last year, the company is doubling the capacity of the
Italy plant from 3 mn km to 7 mn km, mainly for a niche micro-
module cable offering for European customers. The capex guidance
for FY20 was maintained at ¥ 550 crore

e Service order status: The Navy project is almost 50% done while the
MahaNet project is close to 30% completed. The quarter had
services (and software) revenues run rate of close to ¥ 600 crore.
The company remained confident of maintaining/improving on the
run rate given the strong order book and visibility of new orders

e Pledge removed: During the quarter, promoters completely
removed pledging of shares (~97% of their holdings), which were
done to support M&A activity by promoter group in other business
interests

e QOthers:

Order book was at ¥ 9853 crore as on Q1FY20, with product
being 55-57% of the order book. In terms of clientele breakup,
55% of that is from telcos, 28% from enterprise segment, 17%
is from citizen networks while 1% of the order book is from cloud
players

The patent portfolio was at 273, up 45% YoY

Net debt increased from % 1733 crore in FY19 to ¥ 1980 crore in
Q1FY20

Value added products now form 30% of product revenues

ICICI Securities | Retail Research 3
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Financial story in charts

Exhibit 3: Topline growth driven by capacity expansion, service order book
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Source: Company, ICICI Direct Research

Exhibit 4: Margins to decline with higher mix of services revenues
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Exhibit 5: Recommendation History vs. Consensus
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Source: Bloomberg, Company, ICICI Direct Research

Exhibit 6: Top 10 Shareholders

Latest Filing % 0/S Position  Position Change
0

Rank Name

(m) (m)
1 Twin Star Overseas, Ltd. 31-Mar-19  52.0 209.4 0.0
2 L&T Investment Management Limited 31-Mar-19 3.0 12.1 -2.4
3 DSP Investment Managers Pvt. Ltd. 31-Mar-19 2.3 9.1 -3.9
4 Aditya Birla Sun Life AMC Limited 31-May-19 1.3 5.3 0.1
5 Reliance Nippon Life Asset Mgmt Limited 31-Mar-19 1.2 4.9 0.1
6 Vedanta, Ltd. 31-Mar-19 1.2 4.8 0.0
7 Life Insurance Corporation of India 31-Mar-19 1.2 4.7 -2.8
8 The Vanguard Group, Inc. 31-May-19 0.8 3.3 0.0
9 Dimensional Fund Advisors, L.P. 31-May-19 0.7 2.9 0.0
10 BlackRock Institutional Trust Company, 30-Jun-19 0.4 15 0.0

Source: Reuters, ICICI Direct Research

Exhibit 7: Recent Activity

Investor name Investor name

Buys Sells

Legato Capital Management LLC +2.67M  +0.85M DSP Investment Managers Pvt. Ltd. -12.32M - -3.90M
J.P. Morgan Asset Management (Hong Kong) Ltd. +1.25M  +0.39M Life Insurance Corporation of India -8.93M  -2.83M
Copper Rock Capital Partners LLC +1.28M  +0.30M L&T Investment Management Limited -1.52M  -2.38M
Kotak Mahindra Asset Management Company Ltd. +0.75M  +0.24M Aditya Birla Sun Life AMC Limited -2.26M  -0.72M
Samsung Asset Management Co., Ltd. +0.81M  +0.20M  LIC Mutual Fund Asset Management Company Ltd. -1.50M  -0.44M

Source: Reuters, ICICI Direct Research

Exhibit 8: Shareholding Pattern

(in %) Dec-17 Jun-18 Sep-18 Dec-18 Mar-19
Promoters 54.24 53.96 53.85 53.83 53.82
Fll 7.1 6.51 6.56 6.20 6.01
DIl 11.82 12.07 12.69 13.23 10.56
Others 26.83 217.46 26.90 26.74 29.61

Source: Company, ICICI Direct Research
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Financial summary

ICICI Direct Research

Exhibit 9: Profit and loss statement Z crore Exhibit 10: Cash flow statement g crore

(Year-end March) FY18 FY19E FY20E FY21E
Total operating Income 3,205.5 5,087.3 6,509.2 7,249.1
Growth (%) 23.6 58.7 28.0 11.4
Cost of raw materials 1,267.0 2,487.2 3,169.5 3,479.6
Employee Expenses 350.2 511.2 628.6 724.9
Administrative Expenses 838.9 961.7 1,397.7 1,631.0
Total Operating Expenditure 2,456.1  3,960.1 5,195.8 5,835.5
EBITDA 749.3 1,127.2 1,313.4 1,413.6
Growth (%) 44.4 50.4 16.5 1.6
Depreciation 182.2 195.0 279.9 326.2
Interest 103.8 105.5 185.0 192.2
Other Income 39.3 36.9 34.8 40.0
Exceptional ltems 4.4 1.6 1.3 -
PBT 498.2 856.0 882.0 935.2
Minority Interest 29.8 15.0 5.9 12.3
Profit from Associates (0.9) - -
Total Tax 133.2 278.2 299.1 319.8
PAT 334.3 562.8 571711 603.1
Growth (%) 66.0 68.3 2.5 4.5
EPS () 8.3 14.0 14.3 15.0
Source: Company, ICICI Direct Research
Exhibit 11: Balance sheet  crore
(Year-end March) FY18 FY19E FY20E FY21E
Liabilities
Equity Capital 80.2 80.5 80.5 80.5
Preference Share Capital 0.0 0.0 0.0 0.0
Reserve and Surplus 1,095.1 1,638.8 2,049.6  2,486.4
Total Shareholders funds 1,175.3 1,719.3  2,130.1 2,566.9
Total Debt 1,158.1 2,102.1 2,102.1 1,602.1
Others 468.8 1,000.6 1,002.0 1,003.3
Total Liabilities 2,802.2 4,822.0 5,234.3 5,172.4
Assets
Gross Block 2,359.3  3,754.7  4,404.1 4,654.1
Less: Acc Depreciation 1,199.2 1,394.1 1,674.0  2,000.2
Net Block 1,160.2  2,360.5  2,730.1 2,653.9
Capital WIP 357.0 419.4 320.0 320.0
Goodwill 73.9 107.4 107.4 107.4
Total Fixed Assets 1,591.1 2,887.3 3,157.4 3,081.2
Investments 248.5 242.8 242.8 242.8
Inventory 337.9 589.7 659.8 734.8
Debtors 871.3 1,356.6 1,735.8 1,933.1
Loans and Advances 35.0 42.7 54.6 60.8
Other Current Assets 457.7 1,699.7 1,957.3 1,961.8
Cash 138.4 233.7 292.5 350.6
Total Current Assets 1,840.3 3,922.4  4,700.1 5,041.2
Creditors 656.2 1,912.8 24474  2,725.6
Provisions 83.8 67.2 85.9 95.7
Other current liabilities 243.5 317.7 406.5 452.7
Total Current Liabilities 983.5 22976  2939.9 3,274.0
Net Current Assets 856.8 1,624.7 1,760.2 1,767.1
Other non current assets 105.7 67.1 73.9 81.2
Application of Funds 2,802.2 4,822.0 5,234.3 5,172.4

(Year-end March) FY18 FY19E FY20E FY21E

Profit after Tax 334.3 562.8 577.1 603.1
Add: Depreciation 182.2 195.0 279.9 326.2
Add: Interest paid 103.8 105.5 185.0 192.2
(Inc)/dec in Current Assets -389.9  -1,986.9 -718.9 -283.0
Inc/(dec) in CL and Provisions 414.9 1,314.2 642.2 334.1

Others 0.0 0.0 0.0 0.0

CF from operating activities 645.4 190.6 965.3 1,172.6
(Inc)/dec in Investments -125.5 39.1 0.0 0.0
(Inc)/dec in Fixed Assets -424.3  -1,451.8 -550.0 -250.0
Others -16.1 490.1 -6.7 -1.4
CF from investing activities -565.9 -928.6 -556.7 -257.4
Issue/(Buy back) of Equity 0.5 0.3 0.0 0.0
Inc/Dec in Minority Interest 36.8 13.5 1.5 1.3
Issue of Preference Shares 0.0 0.0 0.0 0.0
Inc/(Dec) in loan funds 21.7 944.0 0.0 -500.0
Interest paid -103.8 -105.5 -185.0 -192.2
Others -39.6 -19.1 -166.3 -166.3
CF from financing activities -78.4 833.2 -349.8 -857.1

Net Cash flow 1.1 95.2 58.8 58.1
Opening Cash 137.4 138.4 233.7 292.5
Closing Cash 138.4 233.7 292.5 350.6
Source: Company, ICICI Direct Research

Exhibit 12: Key ratios < crore
(Year-end March) FY18 FY19E FY20E FY21E

Per share data (3)

EPS 8.3 14.0 14.3 15.0
Cash EPS 12.9 18.8 21.3 23.1
BV 29.3 42.7 52.9 63.8
DPS 2.4 24 4.1 4.1
Cash Per Share 29.9 34.6 41.6 49.7
Operating Ratios (%)

EBITDA Margin 23.4 22.2 20.2 19.5
EBIT Margin 17.7 18.3 15.9 15.0
PAT Margin 10.5 11.2 8.9 8.3
Inventory days 38.5 42.3 31.0 31.0
Debtor days 99.2 97.3 97.3 97.3
Creditor days 74.7 137.2 137.2 137.2
Return Ratios (%)

RoE 28.7 33.0 271 23.5
RoCE 29.7 27.8 27.8 30.3
RolC 26.5 22.7 22.3 23.9
Valuation Ratios (x)

P/E 20.3 12.1 11.8 11.3
EV / EBITDA 10.2 1.6 6.5 5.6
EV / Net Sales 2.4 1.7 1.3 1.1
Market Cap / Sales 2.1 1.3 1.0 0.9
Price to Book Value 5.8 4.0 3.2 2.1
Solvency Ratios

Debt/EBITDA 1.5 1.9 1.6 1.1
Net Debt / Equity 0.7 1.0 0.8 0.4
Current Ratio 2.3 1.9 1.7 1.7
Quick Ratio 1.8 1.6 1.5 1.4

Source: Company, ICICI Direct Research
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Exhibit 13: ICICI Direct Coverage Universe (Telecom)

sector / Company P TP (2) Rating ™ 62 EPS (%) P/E (x) EV/EBITDA (x) RoCE (%) RoE (%)

?) (Z Cr) FY19 FY20E FY21E  FY19 FY20E FY21E FY19 FY20E FY21E FY19 FY20E FY21E FY19 FY20E FY21E
Bharti Airtel 341 400 Hold 17497 10 41 1.0 3329 NM NM 112 97 88 56 21 27 27 35 -23
Bharti Infratel 264 275 Hold 48903 135 131 139 196 202 190 80 84 82 211 212 213 147 172 182
Vodafone Idea 1 12 Reduce 32759 -167 58 53 NM NM NM 37.3 151 125 23 50 -39 -153 -259 -19.4
Sterlite Tech 169 180 Hold 683 140 143 150 121 118 113 76 65 56 207 27.8 218 287 330 271
Tata Comm 480 540 Hold 13691 -29 68 129 NM NM 371 82 79 71 59 54 59 94 1277 -2189

Source: Company, ICICI Direct Research
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RATING RATIONALE

ICICI Direct endeavors to provide objective opinions and recommendations. ICICI Direct assigns ratings to its
stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold,
Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined
as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
‘ﬂICICI(m,m; com| 1 1 g
I»vnlnnhu'o':::u'!mluhps | BHOI{ER \ :
ICICI Securities Ltd. 5 sTARMINE | |
@a;ﬁmwaru 2012 A;L
Pankaj Pandey Head — Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,

1st Floor, Akruti Trade Centre,
Road No 7, MIDC,

Andheri (East)

Mumbai - 400 093
research@icicidirect.com

ICICI Securities | Retail Research 8



ﬂ Result Update | Sterlite Technologies ICICI Direct Resea

ANALYST CERTIFICATION

I/We, Bhupendra Tiwary, MBA, Sameer Pardikar, MBA, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the
subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned
Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report..

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. ICICI Securities Limited is a Sebi registered
Research Analyst with SEBI Registration Number — INH000000990. ICICI Securities Limited Sebi Registration is INZ000183631 for stock broker. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank
and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are available on
www.icicibank.com

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking and other business relationship
with a significant percentage of companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the
securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing on a company's fundamentals and, as

Our proprietary trading and investment busil may make i decisions that are inconsi with the recomr jati p | herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions expressed in this document may or may
not match or may be contrary with the views, estimates, rating, target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would
endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI
Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in
circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and information herein
is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers
simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting
and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who
must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient.
The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks
associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of managing or co-
managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any compensation or other
benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of
interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication of
the research report.

Since associates of ICICI Securities are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject company/companies mentioned in this
report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or

use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in
all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction.
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